Fa CtS about Nordic forests

— what you should know about Nordic forests and forestry

The ability of trees to absorb CO, makes forests an important carbon sink; they are also valuable ecosystems,

providing a home for many species, both flora and fauna. Forests also offer great recreational value. The

majority of forests in Finland have been owned by families for generations.

Forests differ depending on where they are located; most Finnish forests are situated in the boreal zone and

experience long winters and short summers. There is plenty of water available and the forests — which cover

75% of the land area of Finland (Source: State of Europe’s Forests 2020 report) — grow without the need for

irrigation. The vast majority of the wood used in Metsa Group’s products originates from the Nordic forests of

Finland.

REGENERATIVE FORESTRY
We are committed to the principles of regenerative
forestry. Our goal is to verifiably strengthen the state of
forest nature by 2030. As an example, Metsa Group has
funded 67 different projects in Finland under the Nature
programme with EUR 1.8 million. Regenerative forestry
is carried out every day in Finnish forests, and we are
constantly improving our forest management services.
We want to leave forests for future generationsina
better condition than we have received them ourselves -
more vibrant, diverse and climate resilient. In regenerative
forestry, the aim is to increase the diversity of forests
through various practical measures. In addition to a more
diverse nature, the measures are financially profitable for
the forest owner.

Our goal is to strengthen the value of natural capital
together with the economic value generated by forests, as
in addition to trees, commercial forests produce numerous
vital natural benefits for both people and the environment.
Nature benefits, or so-called ecosystem services,
include, for example, clean water, pollinators, berries and
mushrooms, recreational use and carbon sinks.

PRINCIPLES OF REGENERATIVE FORESTRY

On a practical level, regenerative forestry takes place

as part of the daily forest management practised by our
owner members. Metsa Group has defined the principles
of regenerative forestry, which guide measures to improve
forest biodiversity, such as diversity of trees and improving
the living conditions of different species in forests.
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BIODIVERSITY IS PROTECTED
Finnish forests are important to biodiversity, as they are
home to various biotopes offering a habitat for more than
20,000 species. Securing the biodiversity of forests is one
of Metsa Group's strategic targets for 2030. The single
most important aspect affecting biodiversity is the volume
of decaying wood. The goal is to leave high biodiversity
stumps in place on 90% of our thinning and regeneration
harvesting sites, as well as retention trees on all our
regeneration harvesting sites.

One of Metsa Group's strategic sustainability targets
is to safeguard biodiversity. We are implementing various
regenerative forestry measures in commercial forests with
the target to improve forest biodiversity. With our funding
programme for nature projects, we want to play a role
in improving the state of nature in Finland also outside the
commercial forests. Our investments, which will amount to
millions of euros during the programme, have no financial
return expectations.

"Every day between 2005 and 2020
the forest area in Europe grew by the
equivalent of 1,500 football pitches.”

PRACTICES AGAINST DEFORESTATION
While our focus on regenerative forestry helps to preserve
and enhance forest ecosystems in the Nordic region, the
challenge of deforestation remains a significant global
issue in many other regions. For instance, companies
in South America and Africa face severe deforestation
pressures due to agricultural expansion, livestock grazing,
mining, and drilling.

Deforestation is not a major issue in Nordic forests.
They grow more than they are used. Between 2005 and

2020 the forest area in Europe grew by 58,390 km? - that's

equivalent to the area of 1,500 football pitches of net forest
growth every day.

Legislation in Finland requires that harvested forests
are replanted — four new seedlings are planted for each
fully grown tree that is harvested. According to the Natural
Resources Institute Finland (Luke) the growing stock in
Finnish forests has increased by more than 40% over the
past 40 years. The amount of protected forest in Finland
is the highest in Europe, with 10% of forests receiving
strict protection (Source: Ministry of Agriculture and
Forestry of Finland).

EUDR: DEFORESTATION-FREE

SUPPLY CHAINS IN THE EU

The aim of the EU Deforestation Regulation (EUDR) is to
ensure that the products purchased, used, and consumed
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by Europeans do not cause deforestation or forest
degradation globally. At the same time, it seeks to reduce
greenhouse gas emissions and the loss of biodiversity.

Metsa Group's operating model complies with the
EUDR and the current versions of the guidelines available
from the European Commission. Metsa Group will continue
to monitor new versions of official guidelines from the
European Commission, national competent authorities,
and legislators, and will adapt its operating model as
necessary.

TRACEABLE AND TRANSPARENT SUPPLY CHAIN
The origin of the wood we use is traceable, and it comes
from sustainably managed and certified or controlled
forests, mostly within Metsa’s value chain. For us, it
is important to utilise these certifications to ensure
responsible sourcing and contribute positively to
sustainable forest management. The most common forest
certification schemes are PEFC and FSC®, both of which
help conserve biodiversity and preserve the valuable
habitats and biotopes that are typical of natural forests.
Metsa Group offers its owner members also tools for
nature management that are even more ambitious than
the current standard practices. Metsa Group Plusis a
forest management model that pays increasingly close
attention to forest biodiversity and forest nature in the
implementation of forest work. The use of these measures
is agreed in connection with wood trade and orders for
young stand management.

Sustainable forestry in a nutshell:

* Wood has been sourced legally.

+ Wood is traceable and its supply chain is
transparent.

» Forests grow more than they are used.
» Biodiversity is protected.

* Humanrights are respected.
FSC-C002102
PEFC/02-33-21

Metsa Fibre
www.metsagroup.com/metsafibre


https://www.metsagroup.com/metsafibre/about-metsafibre/
https://www.metsagroup.com/sustainability/forests-and-wood/nature-programme/
https://www.metsagroup.com/sustainability/forests-and-wood/nature-programme/
https://statdb.luke.fi/PxWeb/pxweb/en/LUKE/LUKE__04%20Metsa/
https://statdb.luke.fi/PxWeb/pxweb/en/LUKE/LUKE__04%20Metsa/
https://www.metsagroup.com/metsafibre/sustainability/approach-to-sustainability/metsa-fibres-eudr-compliance/
https://cdn.pefc.org/pefc.org/media/2024-06/a9e350c3-db93-4839-86f7-4d9a94690688/51520d79-ed3f-50ea-bf14-b697d21ea180.pdf

